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recommendation

Austrian Council for Research and Technology Development 28.11.2016

Recommendation regarding the use of funding provided by the
National Foundation for RTD for 2017

Preamble

On the basis of the Foundation Council’s decision of 27 September
2016 with respect to awarding funds for 2017 on 3 October 2016,
the Austrian Council for Research and Technology Development
was invited in acc. With 8 11 para. 1 item 1 of the RTD National
Foundation Act to issue a recommendation on the use of the
Foundation’s funding for 2017. This is to be made on the basis of
the applications submitted. The total application volume for 2017 is
EUR 169,335 million. With regard to the approved EUR 100
million from bank levies the Austrian Council structured its
recommendation in line with three scenarios for potentially
available Foundation funds for 2017:
1. EUR 10 million (expected to be fundingfrom the National
Foundation)
2. EUR 35 million (Foundation funds plusEUR 25 million from
bank levies with tranching over four years)
3. EUR 60 million (Foundation funds plus EUR 50 million from
bank levies with
tranching over two years)

In view of the difficult financial situation, the National Foundation
becomes especially significant, this being manifested in the support
of long-term effect interdisciplinary research measures (see 8 2 of
the RTD National Foundation Act).

The Austrian Council advocates a sufficient and sustainable
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The basis for the decision on awarding funds are the strategic
Importance and socio-political relevance of the projects submitted
and their classification in the overall context of Austrian research
funding. The Austrian Council also defines the following priorities
for awarding funds for 2017:
e Strengthening the national human potential base
e Strengthening competitive funding in basic and applied
research
e Strengthening the research infrastructure with initiatives with
appropriate critical variables and risk potential
e Measures to strengthen location Austria for research-active
companies
e Strengthening risk capital
e Strengthening innovation potential with “Open Innovation”
e Coordination and harmonisation of regional and federal RTI
activities
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Recommendation

The applications of the beneficiaries for funding by the National
Foundation basically comply with the Council’s recommendation
on prioritisation and in principle can therefore be supported. Should
the worst case scenario of EUR 10 million

occur, the Austrian Council recommends no allocation be made to
the beneficiaries and the funds be held over to 2018 instead. In the
event of a figure above EUR 10 million but below EUR 35 million
with the allocation of funds of the National Foundation, the
Austrian Council recommends reappraisal. The Austrian Council
for Research and Technology Development favours scenarios 2 and
3 on the basis of an extensive audit and evaluation of the projects
submitted for the pending allocation

of funds (see table on next page). Due to the application volume
that is also far

above the funds to be expected for 2017 a number of projects
cannot be covered by the National Foundation. This has been left
out in the table for matters of better transparency.
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Bridge is a long-asiablished pmgmmma. The cooparation batwaan sciance and ecanamy is an afmcive mofon. Tha highast passible alocafion in line
wifh the funds avalable is racommendad, which in fhe ifird scanario goas beyand e apoliad for vauma of EUR 10 milion. If fere is na raguirament at
e FFG side o usa fiis addiiona EUR 4 milion for Bidge, han itmust b2 alacated in ing with the ohar projecis submitied wilh FFG.

This relafvaly new progmmma lina pramisas & boost to uman capital in farms of Faining; fia industy shall ba intagraled in fis programma, foo.

As g Ausinan Councl hes dready specified, an own funding mecharism far safing up ressarch nfaskuchuims of oifcal dmensions isnot provided in
Hustia. Thasa fndngs am dso refiacad in e focus panis of e Nafond Foundation recommandad for 2017 However a graaier inancal valuma must
be mpied for a banafidal imgamaniaion, which iz only pessigla in fa fird scanaria. Wikhin e scope of fia specal fmnches for fia Nationd
Faundafion 2015 and 2016 iz Ausiian Counal draady recommandad 3 fofdl of EUR 20 million for fha frst lander. In ferms of long-am and appropnate
[y dimansignad Snancing, fie Auskian Councl balievas considerafin within the soapa of the Research Finandng Adt is cncavala.

The spacial resaarch araas {Gaman abbravefon: "SFE') e 2 suparh funding concart wifh vary figh quality and maxmum mquimmant for researh and
faching. SFB fmancing is an essanfa factor aftop-quality inferdisipinary mssarch n Ausiia. Tha PR pmgramme (Garman abbevistion: “DK7) receved a
vary postive evaluation in 2014 with a view i s value for tmining highly qualifed scianfsis. Akhough fie PRD coursas araamang e care fsks of e
wnivarsies, ihe addfond and complamantary fnancing of fa stuchred PhD programme by e FVF seems essantal for e unvaraifes untl e nofica
Maiching Funds is an imovafve govemanca madel that romotes an eficient inercomaclion of federdl and state funding in the RT) ares, and itin
mericula pursus e priodties and racommandafans of fia RFTE.

The CD s &ra 4 proven mechanism in pramiatng 1he cooparaion betwean scianca and acanamy and for pramaing knowladge Fansier.

The apglicafion dlaarly carrespands with fie Opan Imovation focus et by e Ausiran Cownal for 2017. Saffing up an QIS-mabled meaarch insftufion
first in addifon b the already ansing Compelmoa Cenfra would be especaly welooma hera.

The inifafive propasad by ha (AW covers an imporiant infasiructurs aspert. Tha infamational amhedding at ane focation must b posifvely amphasizar
in fhis ragpact.

The Ausian Councl baiaves e intiafve iz exramaly imovafve and focusas pmasdy o fia point whem laverage is a greaieat (e young pampla. This
53 programma wif which much can be achisvad with mlatively i funding. Tha axplict integmim of axsing projscs must also be pasifvely highiignied.
Fronfrumer s 3 fusion of fie two pgmmmes, “Fronfumer” and “Compeienca Hesdgquarkers™.

The apglicafion was sat quile low ai EUR 5 milion. As e pmgmmme was dready coverad within the scaoe of the Austia Fund 2016 with EUR 11 mit
lion, dua fo e scaraity of funds for e Nafinal Fouwndaion 2017 & recommendafion will not be given. Howewer & fis poirt if shauld ba noled fiatin
concaiving i Austria Fund it was nof intended thaf heneficiarias should submit i same projecks o bof soures of funds, he Nafional Foundation and
f12 Austia Fund.

“Bay Siage” is viewad crifically in that on ana hand e costs apear very high (T0% of inding) and an fie afer hand the gods of the praect am
wndaa. Furhamom fie quaity of e apicaton also aypasrs to be in nead of mgrovament.

This invdves fa FFG's anisting funding machanizms, which focus an dgifleaton, withou! gmeming comespanding addad vaua.

The delimitafion to ather progmmms in fa Lik Samnce ama is Hurmd. i is also mare about & consciousness mising nifafve than abaut an
RAD-ralatad project.

The Ausiren Cawnal does nat see any gap o be coverad with these supoor measures. |t is much mare about dupicating dready exsing inifstives.
Due the scaraty of funds, prfrance is given o e secand appication for the LBE's Open bhnovaim (see abave). The Ooen hnovation Soanca
Rasaach and Compelanca Canter was dready coverad in 2016 by fie Natond Foundadin and ferafom put back for 2017

The apglicafion, and is unique posifion in parfcular, e viewad cifically hera. The aljecives are troad and insuficendy focused. On e whaz the
applicaion shows guie a bt of mom for improvement

The nifiafve is viewad very cifically. Leaming fmm infemafional experiances is missing, s0 that similar iniSafives on EU leval, for example, are nof om-
sidarad.

K inferesting inifatve, which urforunaialy canndl be funded dua fo the scarcly of funds.

Basicaly, e Varure Capital Infefve addressas 3 waak pant of the Auskian RTI Bndscapa. The fund's investments over racent years must now fake
affactin e sysiem. The parcaniaga of invesimants outside Austra i siil o high. This fand must confinue o be dbserved. Addifonal funds am thers-
fom ot meommendad for 2017 aiher

The apgicafion disa featunas a vary high fnandial mquiramant, which can orfy ba coverad by fa Nafimdl Foundafion with great dificuty. On e naga-
fva side we should a6 say fat fare iz no mare docking on ofier programmes afer.

Bafom new inifatives am sired n e P ama e presantation of fa nafioral P skaleqy and the planned new achvifes of fie paiant ofice in paricula
must first b saan.

The estahlehmant of e Global |ncubetor Natwork (GIN) was anly recandy moommanded dudng e cowrsa afthe spadial banche of the Nafindl Faundafor
2015 for funding. Bafora fis concaptis fudher axpanded e Austian Council believes e sustainalility of e inigiva's afact shouid fret be obsarvad.
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